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New Mexi co Departnment of Agriculture

Egg I nspection Fees Rul e Rul emaki ng Heari ng

Moder ated by Les Owen, Deputy Director
Thur sday, July 31, 2025
8:59 a.m

Central New Mexico Community Col |l ege Workforce
Trai ning Center
5600 Eagl e Rock Avenue Nort heast
Al buquer que, NM 87113

Reported by: James Cogswel |

JOB NO: 7452800
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APPEARANCES

Li st of Attendees:

Les Onen, Deputy Director, New Mexico Departnent of

Agriculture

Uri el Fuentes, Assistant Division Director, New MeXico

Departnment of Agriculture

Kati e Laney, Assistant Division Director,
Department of Agriculture

St eve Baca, Assistant Division Director,

Departnment of Agriculture

Bradl ey Lewis, New Mexico Departnment of Agriculture
Candi e Sweetser, New Mexico Departnment of Agriculture

Vanessa Fisher, New Mexico Departnment of Agriculture

New Mexi co

New Mexi co
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PROCEEDI NGS

MR. OVEN. Good norning. At this tine,
we will start the hearing that addresses the proposed
repeal and replacenent of the Egg | nspection Fees
rule, Title 21, Chapter 34, Part 7 of the New Mexico
Adm ni strative Code.

My nane is Les Onen, and | am deputy
director with the New Mexi co Departnent of
Agriculture. Today | wll be officiating this
hearing. Pl ease nake sure that you have signed in for
the record and that your cell phone is off or
silenced. Thank you.

Copi es of the proposed anendnents to
the Egg I nspection Fees rule were made avail able in
stri ket hrough version and in cl eanup copy formas you
wal ked in. |If you require copies, please hold your
hand up and they will be provided to you.

For -- the day and date is Thursday,
July 31, 2025, and the tine is 9 a.m This hearing is
being held in person at the Central New MeXico
Community Col | ege Wor kforce Training Center,

Al buquer que, New Mexi co, 5600 Eagl e Rock Avenue
Northeast. This is the published date, tine, and
| ocation for this hearing.

A transcript of today's hearing wll be
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avai l able fromthe departnent's webpage. Follow ng a
sunmary of the proposed primry anmendnents, the public
wi |l have an opportunity to provide testinony
regardi ng the proposed anmendnents.

M. Fuentes will now provide a summary
of the public notices, proposed primary anmendnents to
the Egg I nspection Fees rule, and any rel ated
I nfor mati on.

MR. FUENTES: Good norning. | am Uri
Fuentes, an assistant division director with the New
Mexi co Department of Agriculture. The Egg I nspection
Fees rul e was pronul gated under the authority of the
Egg Grading Act, which established egg standards, egg
deal ers' |icenses, egg inspection fees, and assures
that the eggs sold in the state are fit for human
consunpti on and | abel ed properly.

Public notices for the hearing were
publ i shed as follows and in accordance with state
|l aws: June 24, 2025, in the New Mexico Regi ster;
June 24, 2025, in the Al buquerque Journal; June 24,
2025, in the Santa Fe New Mexican in Spanish and
English; June 25, 2025, in the Las Cruces Sun News.

Heari ng notices were al so posted on the
New Mexi co Sunshine Portal, at New Mexico Depart nment

of Agriculture District Ofice in Al buguerque, and on
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the New Mexico Departnment of Agriculture's website in
Spani sh and Engl i sh.

Copi es of the proposed rule were made
avail abl e at the New Mexi co Departnent of Agriculture
Las Cruces main office and | ab buil di ng, New Mexico
Department of Agriculture Veterinary D agnostic
Services Lab in Al buquerque, New Mexico Departnent of
Agriculture Peanut Grading Station in Portales, and on
t he departnent's website.

Notification and the proposed rule were
sent to the New Mexi co Econom ¢ Devel opnent - -

Devel opment Smal |l Busi ness Regul atory Advi sory

Conmi ssion and to the Legislative Council Service. As
of today, New Mexico Departnent of Agriculture has not
received findings fromeither. Notice of public
hearings were also emailed to current egg deal ers.

Al t hough the amendnent -- anendnents
are few, the age of the Egg Inspection Fees rules
required a repeal and replacenent process to address
updates to style and format in conjunction with the
New Mexi co Departnent of Agriculture's proposed
amendnents.

Primary proposed anmendnents to the Egg
| nspection Fees rule include proposed fees changed

from 12 cents per case for 30 dozen to 15 cents per
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case, 30 dozen. The last fee adjustnent to the Egg
| nspection Fees rule was 1985. An adjustnent to the
fees is necessary to help offset the increased cost of
services, licensing, and the inspections due to
i nflation and mandatory adjustnents to staff sal ari es.

The amendnent updates the updated --
outdated fee that supports egg inspections, licensing
activities, and pronmoting the poultry industry in
accordance with the Egg Grading Act 25.6.1 through
25.6.16. The fees collected support portions of 11
I nspection staff and two office staff salaries. The
staff conplete inspections three to four tinmes a year
at retail locations that sell eggs in New Mexico. In
the past three years, staff have conpl eted 826
i nspections, and 107 or 12.95 percent resulted in stop
sal es on eggs.

In the past five years, the egg
I nspection fees have nmmi ntained the programs
activities -- have -- haven't nmintained the programs
activities. The programis on average $40, 601 short
annual ly. Based on the estimate fromthe past five
years' revenue of egg sales, the increase to 15 cents
per case woul d generate $37, 000.

Ot her states have simlar inspection

fees, but conparisons are chall enging since they
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charge other fees and have sone -- significantly nore
egg deal ers and producers. For exanple, Louisiana's
fees -- fee is 16 cents per case for shell eggs wth
an additional fee for egg products. |Indiana' s fees
are 11 cents per case, but revenue is generated by

t heir approxi mate 290 producers.

New Mexico has 66 dealers with only 4
I n-state deal ers and no commerci al egg producers. To
fulfill the statutory obligations, fees nust be
i ncreased to support inspectors' salaries, for
I nspections, and departnent costs.

MR. OVWEN:. Thank you, M. Fuentes.

New Mexi co Department of Agriculture
has not received any witten comments prior to this
heari ng.

W will now open the floor for
comments. Please begin by stating your nane and
affiliation for the record. Your coments and
guestions should be limted to the contents of the
rule. Please raise your hand and I will call up on
you to cone up to the table to provide comments.

w ||l now begin accepting comments.

| s there anyone el se wishing to

comment? Seeing none, we will close the public oral

comment period for this hearing. Witten coments
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w Il be accepted until 5 p.m Thursday, July 31, 2025.
Al'l public coments will be presented to the
secretary/director of the New Mexico Departnent of
Agriculture, M. Jeff Wtte, and will be submtted for
consideration to the New Mexico State University Board
of Regents.

Subm tted comments and either a
transcript of today's hearing and/or recording wll be
avail able fromthe New Mexi co Departnent of
Agriculture's webpage.

Thank you all for participating. W
wll close this hearing at 9:06 a. m

(Wher eupon, at 9:06 a.m, the

proceedi ng was concl uded.)
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CERTI FI CATE

I, JAMES COGSVELL, the officer before whom
t he foregoi ng proceedi ngs were taken, do hereby
certify that any witness(es) in the foregoing
proceedi ngs, prior to testifying, were duly sworn;
that the proceedi ngs were recorded by ne and
thereafter reduced to typewiting by a qualified
transcriptionist; that said digital audio recording of
said proceedings are a true and accurate record to the
best of nmy know edge, skills, and ability; that | am
neither counsel for, related to, nor enployed by any
of the parties to the action in which this was taken;
and, further, that | amnot a relative or enpl oyee of
any counsel or attorney enployed by the parties
hereto, nor financially or otherwise interested in the
outcone of this action.
August 14, 2025 M

JAVES COGSVELL

Notary Public in and for the

State of New Mexico
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CERTI FI CATE OF TRANSCRI BER

I, RACHEL HUFF, do hereby certify that this
transcript was prepared fromthe digital audio
recordi ng of the foregoing proceedi ng, that said
transcript is a true and accurate record of the
proceedi ngs to the best of ny know edge, skills, and
ability; that I amneither counsel for, related to,
nor enpl oyed by any of the parties to the action in
whi ch this was taken; and, further, that I amnot a
relative or enployee of any counsel or attorney
enpl oyed by the parties hereto, nor financially or

otherwi se interested in the outcome of this action.

e Rkl 2 Thik

RACHEL HUFF
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